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Let’s	
  Talk	
  About	
  
Separate	
  
Closing	
  
Statements	
  -­‐

Do	
  we	
  have	
  
to?



So	
  let’s
Talk	
  about	
  the
Owner’s	
  title
Premium	
  -­‐

REALLY??



Calculation	
  Method	
  Required	
  by	
  the	
  CFPB	
  
There	
  are	
  three	
  (3)	
  values	
  that	
  must	
  be	
  obtained	
  before	
  
calculating	
  the	
  Owner’s	
  Premium	
  that	
  is	
  required	
  to	
  be	
  disclosed	
  
on	
  the	
  Closing	
  Disclosure	
  can	
  be	
  accomplished:	
  
1.	
  Full	
  Owner’s	
  Policy	
  Amount	
  
2.	
  Full	
  Lender’s	
  Policy	
  Amount	
  
3.	
  Simultaneous	
  Premium	
  for	
  the	
  Lender’s	
  Policy	
  (this	
  is	
  most	
  
often	
  a	
  flat	
  rate)	
  

After	
  the	
  3	
  values	
  are	
  obtained,	
  add	
  the	
  simultaneous	
  premium	
  to	
  
the	
  full	
  Owner’s	
  Policy	
  amount	
  then	
  subtract	
  the	
  full	
  Lender’s	
  
Policy	
  amount.	
  



Example:	
  
Full	
  Owner’s	
  Premium	
  $1,900.00	
  
Simultaneous	
  Premium	
  +	
  $200.00	
  
Full	
  Lender’s	
  Premium	
  -­‐ $1,500.00	
  

Total	
  $600.00	
  

Amounts	
  Disclosed	
  on	
  Closing	
  Disclosure	
  
Lender’s Premium	
  $1,500.00	
  
Owner’s Premium	
  $600.00	
  

An	
  adjustment to credit the borrower for $1,300.00	
  anda	
  debit of	
  
$1,300.00	
  wouldbe	
  shown on	
  page three (3)	
  to correct the cash to close
from borrower and seller	
  proceeds.	
  



least	
  three	
  ways	
  in	
  which	
  the	
  additional	
  credit	
  between	
  the	
  seller	
  
and	
  the	
  consumer	
  may	
  be	
  disclosed	
  on	
  the	
  Closing	
  Disclosure:
1. The	
  remaining	
  credit	
  could	
  be	
  applied	
  to	
  any	
  other	
  title	
  
insurance	
  cost,	
  including	
  the	
  lender’s	
  title	
  insurance	
  cost.	
  (See	
  §
1026.38(f)&(g))
2. The	
  remaining	
  credit	
  can	
  be	
  considered	
  to	
  be	
  a	
  general	
  seller	
  
credit	
  and	
  disclosed	
  as	
  such	
  in	
  the	
  Summaries	
  of	
  Transactions	
  
table	
  on	
  page	
  3	
  of	
  the	
  Closing	
  Disclosure.	
  (See	
  § 1026.38(k)(2)(vii))
3. Use	
  of	
  a	
  credit	
  specifying	
  the	
  remaining	
  amount	
  for	
  the	
  
owner’s	
  title	
  insurance	
  cost	
  in	
  the	
  Summaries	
  of	
  Transactions	
  
table	
  on	
  page	
  3	
  of	
  the	
  Closing	
  Disclosure.	
  (See	
  §
1026.38(k)(2)(viii)).	
  This	
  credit	
  could	
  be	
  disclosed	
  as	
  a	
  
“simultaneous	
  issue	
  credit”	
  in	
  the	
  Summaries	
  of	
  Transactions.
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